
 

December 15, 2020 

 

 

The Honorable Charles Rettig 

Commissioner  

Internal Revenue Service 

1111 Constitution Avenue, N.W.  

Washington, D.C. 20224 

 

Dear Commissioner Rettig: 

As the 2021 tax filing season approaches, we write to confirm that the IRS will not offset 

or reduce the amount of the Recovery Rebate Credit claimed on a 2020 Federal income tax 

return for any unpaid Federal taxes. 

The Coronavirus Aid, Relief, and Economic Security (CARES) Act provided, generally, 

for a credit, the “Recovery Rebate Credit,” in the amount of $1200 per individual and $500 per 

qualifying child subject to certain income-related reductions and limitations.  The CARES Act 

also provided that any payment made to an individual would not be “reduced or offset by other 

assessed Federal taxes that would otherwise be subject to levy or collection.”  Though some 

individuals eligible for the credit received an Economic Impact Payment (EIP) this year, many 

Americans may be claiming the credit on the 2020 Form 1040 filed next year either because they 

did not receive an EIP or did not receive the full amount to which they are entitled. Given that 

EIPs were not reduced for outstanding Federal taxes, we would like to be sure the same will be 

true for those claiming the credit on a 2020 Federal income tax return filed next year.  

With that in mind, we would like to know: 

1. If a taxpayer eligible for the Recovery Rebate Credit has taxes due with their 2020 

Federal income tax return, will the IRS refund the full amount of Recovery Rebate 

Credit claimed on a 2020 Form 1040?   
2. Will the IRS separate the amount of the credit claimed while processing the return to 

ensure it is fully paid without offset or reduction? 
  

Economic stimulus payments are an important piece of the individual relief provisions in 

the CARES Act. Those who have not yet received their EIPs have already waited longer than 

millions of their fellow Americans, often through no fault of their own, to receive aid. In order to 

provide the most direct and effective relief to taxpayers in need, the full amount of their payment 

should be released. 



 

Thank you for your clarification on this most important matter. We look forward to 

continuing to work together to ensure economic stimulus payments are distributed to every 

eligible taxpayer for much-needed assistance during this unprecedented pandemic. 

Sincerely, 

 

     
Brian Higgins           Donald S. Beyer, Jr.  

Member of Congress      Member of Congress 

 

         

 

      

Danny K. Davis      Terri A. Sewell  

Member of Congress      Member of Congress   

  

 

 

 

 

Daniel T. Kildee      Suzan DelBene 

Member of Congress      Member of Congress 

 

 

 

 

Judy Chu       Earl Blumenauer 

Member of Congress      Member of Congress 

 

 

 

 

Bill Pascrell, Jr. 

Member of Congress 

 
 


