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December 10, 2012

Kimberley A. Minkel
Executive Director
181 Ellicott Street
Buffalo, NY 14203

Re: De miminis transfer of watetfront property
Dear Ms. Minkel;

I concur with the broad policy being pursued by the Authority to divest itself of its assets on the
Buffalo waterfront so that it can continue to focus on its core transportation mission. I write today,
however, to convey my strenuous disagtreement with the point of view expressed by some members
of the Authority’s board that the transfer should be conducted at more than a de minimiv cost. This
disagreement is based on these three considerations:

1) The Authority’s claim, in the Bufials News, that “these [state] laws require us to conduct a
competitive process when selling public property to obtain the property’s ‘estimated fair
market value’ when we transfer to a public entity,” is simply wrong. I refer you to Section
2897.7(1) of the Public Authorities Law. While it is true that an authority cannot generally
make a gift of public funds by transferring property to private ownership without payment,
transfers among public entities are specifically, expressly allowed. There are several recent
examples of de minimis transfers among the state’s authorities and constituent municipalities!!]

2) 'The Authority itself acquired the land for $2 in 1957. Copies of the front pages of pertinent
documents from the deed books ate attached.

3) The Authority’s RFP to private developers failed to produce a viable purchase. This
indicates that the propetty, in reality, has negative value. One factor contributing to this
negative actual value is that, according to the Authority’s own consultants, the property
requires in excess of $30 million improvements in order to bring it up to a state of good
repait.

I'E.g., 1) In October of this year, the Griffis Local Development Corporation filed a notice with the NYS
Authority Budget Office that it planned to transfer of part of the former Griffis AFB to the County of Oneida,
2) the transfer of NYPA’s former ice boom storage site to ECHDC on 6/13/11 for $1 (date of ECHDC hoard
action), 3) In September of last year, the Canal Corporation transferred property appraised at $549,800 to the
Town of Perinton.
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T hold you, the directors and the other executives of the Authority in the highest regard. T support
your important transportation mission; over the past two yeats alone, I have been pleased to work
with to secure in excess of $116.8 million in federal funding to advance your that mission. I look
forward to continuing to work with you and your colleagues toward that goal, but I cannot let this
opportunity pass to object to proposals to devote waterfront resources to purposes other than those
for which they were intended.

Sincerely,
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